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. net peresen value

timing options

. discounted cash flows

. internal rate of return

. internal rate of return pay back period
call option

put option

. expiration date

9. exercise price

10. Partial differential equation
11. cash flow base approach

12. financial asset base approach
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13. expert assumption approach
14. logarithmic cash flow returns approach or logarithmic stock
price

15. logarithmic present value returns approach

16. market proxy
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18. leverage

19. underlying asset base approach
20. weighted average cost of capital (WACC)
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21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.

management assumption and guesses
market price of risk

capital asset pricing model

Sharpe’s single factor model
modified internal rate of return (MIRR)
fixed income asset

Arbitrage pricing theory (APT)
risk-free interest rates

www.imf.org

gross domestic product

forward risk-free interest rates

drift
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Option Valuation Audit Sheet

Intermediate Computations
Stepping Time (df)

Up Step Size (up)

Down Step Size (down)
Risk-neutral Probability

Results
Auditing Lattice Result (10 steps)
Super Lattice Results
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Assumptions

PV Asset Value ($)
Implementation Cost ($)
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Risk-free Rate (%)
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Volatility (%)

Lattice Steps

Option Type

Terminal Equation
Intermediate Equation

Intermediate Equation (Blackouts)
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